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Salvadoran President Jose Napoleon Duarte's ability to rule has become increasingly shaky in
recent months, result of increased rebel activity, infighting in his Christian Democrat Party,
rising discontent within army ranks and general economic deterioration. In an interview with
the WASHINGTON POST (07/07/87), Donald Drysdale, executive director of the US Chamber of
Commerce of El Salvador, summed up the situation as follows: "There's no confidence in the longterm stability of this government not in the democratic sense but in the economic sense." According
to the Chamber's estimates, combined unemployment and underemployment account for about
50% of the labor force, inflation is running at about 40% this year and real wages have already
declined at least 15% relative to 1986. The US Congress' Arms Control and Foreign Policy Caucus
reported recently that despite $2.7 billion in US aid to El Salvador since 1980, per capita income
has fallen about 32% since 1979 and continues to drop by 2% each year. The Caucus said FY 1987
US aid of $474 million excluding supplemental requests that could push the figure to more than
$700 million amounts to "a phenomenal 81% of El Salvador's $586 million federal budget, a ratio
unmatched since US foreign aid to Vietnam during the Vietnam War equaled 92% of Vietnam's
budget."
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